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1. AGRICULTURAL ATTACHE HAS RECEIVED INDICATIONS FROM 
PRIVATE GRAIN TRADERS SUGGESTING THAT TOTAL GOM IMPORT 
NEEDS FOR 75-76 CROP YEAR ARE LIKELY TO BE SOMETHING ON 
THE ORDER OF 2 MILLION TONS. THIS CONFIRMS OUR 
IMPRESSION THAT 3 MILLION TON FIGURE REQUESTED FROM U.S. 

BY FINANCE MINISTER (REFTEL) WAS HIGH. WE BELIEVE FINANCE 
MINISTER'S REQUEST WAS EFFORT TO HEDGE AGAINST CRISIS 
COUNTRY WOULD FACE BY NEXT FALL UNDER WORST POSSIBLE 
ASSUMPTIONS, I.E., CONTINUED DROUGHT THROUGHOUT REST 
OF CURRENT RAINY SEASON. GIVEN DROUGHT CONDITIONS UNTIL 
MID-JANUARY AND PAUCITY OF RAIN THEREAFTER, THIS WOULD 
HAVE MEANT VIRTUALLY NO HARVEST THIS YEAR WITHIN MOROCCO. 
IN CONTRAST GENERAL CONSENSUS IS THAT MOROCCO MIGHT BE 
ABLE TO PRODUCE 30 PER CENT OF A NORMAL YEAR'S PRODUCTION 
IF RAINFALL DURING THE BALANCE OF CURRENT RAINY SEASON IS 
FAVORABLE. 
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2. WIDESPREAD RAINFALL OVER PAST WEEKEND GIVES RISE TO HOPE 
THAT PRIVATE TRADE ESTIMATES FOR NEXT YEAR'S IMPORT REQUIRE- 
MENTS WILL BE CLOSER TO MARK THAN THAT OF MINISTER OF FINANCE. 
MORE RAIN WILL HOWEVER BE NEEDED IN COMING WEEKS IF THIS 
EXPECTATION IS TO BE BORNE OUT. 

3. IF WORST SITUATION DEVELOPS. IMPORT NEEDS COULD GO ABOVE 
2.0 MILLION TONS. THEN LIMITING FACTORS COULD WELL BE PORT, 
HANDLING, AND STORAGE FACILITIES. 

4. EMBASSY HAD A REPORT THAT 1.4 MILLION TONS OF GRAIN 
PURCHASED FROM U.S. EXPORTERS AT $140 PER TON FOLLOWING 
COLLAPSE OF SOVIET AND CHINESE SALES. AG ATTACHE CHECKED 
WITH TRADE SOURCE WHO DEBUNKED THIS STORY. SOURCE SAID 
DIRECTOR CEREALS OFFICE JUST DEPARTED FOR CANADA WITH MIN AG. 
REPORTS ARE HE WILL SIGN GOVERNMENT-TO-GOVERNMENT CONTRACT 
WITH CANADIAN GOVERNMENT PROBABLY WITH CREDIT TERMS ATTACHED. 

5. CONSENSUS IS THAT WITH 400 THOUSAND TONS ALREADY ORDERED AND 
100 THOUSAND TONS SOON PROBABLY TO BE ORDERED FROM CANADA, 
MOROCCO WILL NEED TO IMPORT ABOUT 1.5 MILLION TONS OF GRAIN 

FOR THE REST OF 1975. IF FURTHER SETBACKS BEFALL THE CROP, 

IMPORT NEEDS COULD CLIMB TO TOTAL FIGURE EXCEEDING 2 MILLION 
TONS. 

6. FURTHER MORE PRECISE INFORMATION IS BEING GENERATED AND 
WILL BE FORWARDED AS SOON AS IT BECOMES AVAILABLE. 

NEUMANN 
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